Association committees
will soon have more

powers

What are the key changes affecting community associations?

The Statute Law (Miscellaneous Provisions) Bill 2026 introduces small but meaningful amendments
to the Community Land Management Act 2021 (CLMA). Since the Bill's commencement on 10 June
2026, the key changes are that association committees now have the ability to waive interest on
overdue contributions and to provide written reasons to an owner on refusing a request to enter
into a payment plan for overdue contributions.

Previously, it was limited to general meeting decisions, which was slower and more costly to

convene. This amendment makes the process faster and more cost-effective for community
associations.

How does the amendment work?
The Bill amends section 90 of the CLMA in two ways:

1. Associations will soon be able to waive interest
The amendment removes the word “general” from section 90(3), clarifying that an association may

determine either generally or in a particular case that a contribution bears no interest.
This means a community association will be able to:

e waive interest for all owners (general resolution), or

e waive interest for a specific owner or specific circumstances (case-by-case resolution).

2. Committees may be required to give written reasons for refusing requests for a payment plan

A new reference in section 90(7)(h) allows regulations to prescribe requirements for association
committees to give written reasons when refusing an owner’s request for a payment plan.
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Are there other changes worth noting?

The remainder of the Bill contains definition updates and minor technical corrections across various
Acts, including the Strata Schemes Management Act 2015, Community Land Development Act 2021,
Environmental Planning and Assessment Act 1979 and others.

We have considerable experience with these reforms and could assist you with any practical issues
you may be experiencing or expect. Please contact us on 02 9929 0226 or
enquiries@bannermans.com.au.

***The information contained in this article is general information only and not legal advice. The
currency, accuracy and completeness of this article (and its contents) should be checked by obtaining
independent legal advice before you take any action or otherwise rely upon its contents in any way.
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Related Articles

e Charging ahead: NSW rewrites the rules for EV installations

e Largest reform for 2 lot schemes yet: Strata managers will need to reconsider the service
offering for 2 lot schemes

e Payment of bonds, fees or by-laws? New rules will apply

e Relief in sight for those residential strata schemes in BMCs with unfair allocation of shared
expenses

e New Rules, New Duties, New Powers: The Building Manager Overhaul
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